











Issue: Equity
FY 2007-08 Pupil Distribution

69% of pupils are concentrated in districts
with a foundation revenue per pupil of less than $7,704.
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Issue: Declining Enroliment

= Fewer pupils means a loss of revenue to schools.
= 75% of all traditional districts face declining enrollment.

= The FY 2007-08 budget includes $20 million to districts to
be distributed as grants based on a three-year average pupil
count for those with two consecutive years of decline. The
actual total cost would reach almost $240 million, so
payments will be prorated.
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Issue: Declining Enrollment

Historical Fall Pupil Counts
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Future Issues

Increasing calls for the state to address:

= Schools costs are rising, particularly health care and
retirement costs. For FY 2007-08, retiree pension and
health care benefits will equal almost $1,000 per

pupil.

= School Infrastructure
There is no state support for school infrastructure;
districts may have difficulty raising sufficient local
tax revenue to improve or maintain buildings.

= Local Revenue-Raising Ability

Some districts want the authority to raise local mills
to enhance school funding.
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Percent of Payroll

District Retirement Contributions

Local districts have been paying an increasing percent of payroll
for retiree pension and health care costs; however, FY 2007-08 costs
decreased due to a revaluation of the pension system assets.
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